
What is a Trust
Simply stated, a trust is a set of instructions that may

be enacted during and/or after your lifetime. Like a will, a
trust disperses assets at the time of death. A trust is a
private document, and unlike a will, is not subject to the
constraints of probate costs. It is a tool to provide
financial security for your family.

What is an Estate
An estate consists of all the property owned by a

person. An estate can include such items as:
♦ Real property and things attached to it (houses,
buildings, barns, land)

♦ All personal property (including automobiles,
bank accounts, stocks and bonds, cash on hand,
furniture and furnishings, equipment, jewelry, art,
collections, animals, grain, retirement benefits, etc.)

♦ All businesses and business property (sole
proprietorship, partnerships, corporations, joint
ventures, inventory, tools and equipment, etc.)

♦ Powers of appointment (the right to direct the
disposition of property upon the death of another)

♦ All debts and obligations owed to others

After a person dies, his or her estate must be distrib-
uted. How the estate is distributed is determined by
several things: the will, the beneficiaries named (if any),
the way the property is titled, any letter of instructions
and the laws of the state in which the person lived.
Some common goals of estate planning are keeping
estate taxes to a minimum, retaining family ownership of
property, along with retirement needs. Good estate
planning is not just a simple will.

Tools in estate planning include (but are not limited to)
a will, trust agreements, life insurance and long-term
care insurance.

The importance of a Trust
It is important to have a plan in place — regardless of

your age, martial status, financial status or health
situation. Trusts are not just for the wealthy or the
elderly. A trust offers greater protection from creditors,
and offers the ability to direct your assets when you are
no longer able.

Setting up a trust avoids the probate process. Probate
court will not only split up your possessions, it could
drain your assets in court and lawyer fees.

Real-life Scenario No.1
John and Mary Smith have farmed for 40 years, owning a home with 3,500 acres. They have four grown children: Jerry, who lives in
Texas; Sue, who lives in Florida, and Bob and Bill, both near home. John retires from the farming operation due to ill health, therefore
leaving sons Bob and Bill to farm the property using the machinery owned by their parents. John and Mary pay all of the real estate
taxes and half of the farm expenses and receive half of the farm income. Bob and Bill each pay 1/4 of the expense and each receives
1/4 of the farm income. Bill’s wife helps out on the farm by working in the fields and hauling grain, and she also keeps the farm
records for the Smith’s. The Smith’s have no written agreements with their sons.

A:  John and Mary Smith both die in an automobile crash. The couple had no will. Questions: Will Bob and Bill continue to farm?
What if Jerry wants his portion of the pie immediately and the others are unable to buy him out.

B:  Bill Smith passes away suddenly, leaving his wife and three children without any source of income. Questions: Will Bill’s wife
continue to work on the farm and become a 1/4 “partner” in the family business? What will happen to her way-of-life when her in-laws
die? Will she have a share of the estate?

What we can
do for you

At Bath State
Bank, we offer
you — our
customer — a
comfortable,
confidential
Trust Service.
Managing a

trust may
sound easy for

an individual;
however, it can be

a complex job.
Often times, responsi-

bilities include full-time asset management, avoiding
conflicts of distributions to specific beneficiaries, and
paying monthly bills and/or preparing statements of the
account.

If you need these services, you have the peace of
mind in knowing that your trusted “friend by the side of
the road” can help you handle your needs.

Also, we offer our support to help you achieve your
goals in the area of estate planning. We understand
your concerns about estate taxes, keeping the farm or
business in the family, providing for your retirement or
unexpected in-home health care, affording stable and
adequate income for your spouse, children or grandchil-
dren, along with other matters.

Trust services offered at The Bath State Bank:
♦ Administrating a trust to protect your assets

and make distributions to the beneficiaries

♦ Executing a will

♦ Serving as an executor of an estate

♦ Managing the assets of an estate/trust/foundation

♦ Guardianship administration

♦ Personal investment management The Bath State Bank can provide personal trust & fiduciary services
to you and your family. The first step is to identify your needs.



The Bath State Bank
“The Bank by the Side of the Road that is Always a Friend.”

Trust Services
&

Estate Planning

Our Trust Department
When you turn to a bank, especially its trust

department, you want the assurance that qualified,
experienced people will be there to meet your needs.

When you meet with our Trust professional, you
are meeting with a person who has the expertise, the
authority and the flexibility to make the decisions
required to meet YOUR needs. Our sole objective is
to help you achieve your personal financial and
estate planning goals and objectives.

Because each individual’s needs are unique, we
are committed to learning as much as we can about
each customer’s situation. For more information,
contact us at 765-732-3022. If calling long distance,
please call 800-463-7464.

Real-life Scenario No.2
Beth was living in Ohio when she suffered a crippling
stroke which left her bedridden and speechless. Fortu-
nately, she had designated her daughter Jill, a registered
nurse, as her successor trustee. Jill and her husband
decide to move Beth into their home instead of a nursing
facility. The arrangement was fine until Jill’s brothers were
told that she was paying herself a small salary from the
trust for Beth’s care. The brothers then demanded that
their mother be moved into a nursing home. Beth’s trust
document proved to be inadequate. It did not contain a
statement concerning Beth’s health care desires, nor did it
include instructions compensating family members who
participated in her health care. The brothers became
bitter and refused to visit Beth as long as she lived in Jill’s
home.

A:  Jill took an 80 percent pay cut to take care of her
mother. Question: Isn’t she entitled to nominal compensa-
tion, which would include costs covering meals and
transportation to the doctor and pharmacy?

B:  Six years later, Beth’s life-savings was depleted due
to the fact that she was placed into a local, well-operated
nursing facility. She could not afford to stay in the nursing
home, thus was transferred to a lower-quality nursing
home 20 miles away where Jill made the trip twice a day
to make sure that her mother was maintaining a good
appetite. What did this accomplish in the long run?
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3095 Bath Road  •  P.O. Box 10  •  Bath, Indiana  47010
Telephone: 765-732-3022  •  Toll Free: 800-463-7464

Bank Easy: 765-732-3279  •  Fax: 765-732-3910  •  www.BathStateBank.com

Bank Hours
Monday - Thursday

Lobby: 9 a.m.-3 p.m.
Drive-Up: 9 a.m.-4 p.m.

Friday
Lobby/Drive-Up: 9 a.m.-6 p.m.

Saturday
Drive-Up 9 a.m.-Noon

If you need a time other than indicated above,
please speak with Michelle about a special
arrangement.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


